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Brief Outline 

This course gives an overview of global trade patterns and trade policies. It provides an 

introduction to the main theories of international trade. It also addresses various models of 

international trade, and supplements the theory with empirical evidence and applications to 

current policy issues. The course also discusses most-applied trade policy measures, and the 

effects on welfare and subjects of international trade.  

This course is composed of three major parts, namely theoretical background, policy 

instruments, and challenging issues. In the theoretical part, students will learn the key 

theories of international trade and enhance their academic knowledge. Policy instruments, 

e.g. tariffs, quantitative restriction and subsidies, will be analyzed in the second part of the 

course where we will deeply look at their types, effects and policy implications. Finally, last 

part of the course will touch upon challenging issues of the world trade which are also 

addressed by international community. 

The main purpose of the course is to equip students with relevant knowledge to describe the 

key features of international trade relations. What are the main subtopics of international 

economics? Why and how trade occurs across countries? Which theories better explain trade 

patterns? How different stakeholders, i.e. consumers, producers, governments, get affected 

by particular trade policies? What are the contemporary issues in international trade? These, 

and many other, questions will find its answers throughout the semester. 

 

Topics 

 Introduction to the Field of International Economics 

 Emergence of the World Trade 

 Classic theories of International Trade: the Ricardian Model 

 Specific Factors and Income Distribution  

 Resources and Trade: The Heckscher-Ohlin Model 

 The Standard Trade Model  

 Economies of Scale and the International Location of Production 

 Firms in the Global Economy 

 The Instruments of Trade Policy 

 The Political Economy of Trade Policy 

 Trade Policy in Developing Countries 

 Controversies in Trade Policy 

 Trade Policy and Economic Development 

 Multilateral and Regional Trade Arrangements 


